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Securitics Exchange Act of 1934 and Rule 172-3 Thereunder
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A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY

NAME OF BROKER-DEALER:  naNTITATIVE ANALYS!S SERVICE, INC.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box Ne.) FIRM 1.D. NO.

o5 CHRISTOPHER COLUMBUS DRIVE, FLOOR 12A
{Nuo. and Street)

JERSEY CITY NJ 07302
{City) {State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

'. MALVIN B, ROESCH (201) 432-7900

(Area Cade — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

SANFORD BECKER & CO., BP.C

(Name - if individual, state tast, first, middie name)

1430 BROADWAY-6TH FLBOR NEW YORK NY 10018
{ Address) (City) (Suale)} {Zip Code)

CHECK ONE:
K] Certified Public Accountant

1 Public Accountant APR m%mo

[0 Accountant nol resident in United States or any of ils possessions. lﬁﬁmm
FOR OFFICIAL USE ONLY FINANCIAL

*Claims for exemplion from the requirement that the animual report be covered by the opinion of an independent public accamiant
must be supparted by o statement of faets and eircumstances relied on as the basis for the exempiion. See Secifon 240, f7a-5{e}{2)
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OATH OR AFFIRMATION

I, MALVIN B. ROESCH . swear (or affirm) that, lo the best of

‘. my knowledge and belief the accompanying financial statement and supporting schedules perlaining to the firm ol
QUANT ITAT IVE ANALYSIS SERVICE, INC. , as
of DECEMBER 31 ., 20 07 _are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal o Mlicer or direclor has any proprictary interest in any account

classified solely as that of a customer, excepl as follows:

OW /,J
SWYNCTTE (. BAYACAL ’ Signatire

PRORALY PUSSIC GIF KBS ERSEY u
Comsidssion Exphes $/27/2008 67%/ =7 ( g

Title

)

/ Notary] Public

This report ** contains (check ail applicable boxes):

Xl (a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss).

(d) Statement of Changes in Rireneia-Gonditien. CASH FLOWS

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabitities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
{1} An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
X (o) Reconciliation between audited and unaudited computation of Net Capital under
**or conditions of confidential ireatment of certain portions of this filing, see section 240.17a-5(¢)(3). Bart 1A Filing
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QUANTITATIVE ANALYSIS SERVICE, INC.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
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- OMB APPROVAL
OMB Number: 3235-0123
Expires: February 28,2010

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION Esimated average burden
. Washingion, D.C. 20549 hours per response. . ... 12.00
X_1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART llAm

(Please read instructiony before preparing Form.)

This report is being filed pursuani to (Check Applicable Block(s)).

1) Rule 17a-5(a) 2) Rule 17a-5(b) 3) Rule 17a-11
4) Special reques! by desipnated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NG,
R-23314 [{4}
QUANTITATIVE ANALYSIS SERVICE, INC. FIRM 1.0, NO.
I 13
ADDAESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.D. Box Ne.) 15

FOR PERIOD BEGINNING (MM/DD/YY)
95 CHRISTOPHER COLUMBUS DRIVE, FL 124 [20]

{No. and Street) 01/01/07 24
AND ENDING (MM/DD/YY)
JERSEY CITY[ 21 NJ 22 07302 [23]
{City) {State) {Zip Code) 12/31/07 [257]
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT {Area Code) — Telephone Ne,
MALVIN B, ROESCH [30] (201) 432-7900 313
" NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED [N THIS REPORT: OFFICIAL USE

[32] [33

[34] [ 35

{36} 37
[38] [39]
[ _I DOES RESPONDENT GARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [4D | nO[ X | 41 ]
CHEGK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

EXECUTION:

The registrani/broker or dealer submitting this Form and its attachments and the person({s) by
whom il is executed represent hereby that all information contained therein is true, correct and
complete, 1t is understood that all required items, statements, and schedutes are considered
integral parts of this Form and that the submission of any amendmeni represents that all
unamended items, stalements and schedules remain true, correct and complete as previously

submitted.

Dated the 217 da Fehruesry 2008

Manual si res of; ( S
. MW Otrﬁr of Managing Partne
C_Principal’Financial Ofjer or Partner L/
D }}n} e
«_Prirctpat Opefations Officer or Partner
. ATTENTION — intentional misstatements or omissions of facts constitute Federal

Criminal Violations. (See 18 U.S.C. 1001 and 15 U.5.C. 78:t{a))

|— __J Persons who respond to the collection of intormation contained in this form

are notrequired to respond unless the form displays a currently valid OMB
control number. SEC 1696 (02-03} 1 of 186




SANFORD BECKER & CO., P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RlCII‘AIH) S. BE-IF,‘KE‘R. C.‘l’)../\, 1430 BROADWAY
Ef\_N"“,".D‘;Eé,n.',"fh"'f(‘ C.PA New YORK, N.Y. 10018
JEORGE 5. GETZ, C.PA. TELEPHONE - (212921 - 9000

. . FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. t92e- 904

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Quantitative Analysis Service, Inc.

We have audited the accompanying statement of financial condition of Quantitative
Analysis Service, Inc. as of December 31, 2007 and the related statements of income, changes in
stockholders’ equity and cash flows for the year then ended, that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinicn, the financial statements referred to above present fairly, in all material
respects, the financial position of Quantitative Analysis Service, Inc. as of December 31, 2007
and the results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York

February 15, 2008 y
i ot Ji
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
. PART lIA
SROKER ORDEALER  quaNT I TATIVE ANALYSIS SERVICE, INC. N3 Ol
STATEMENT OF FINANCIAL GONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MDOYY,  12/31/07 [T
SECFILENG. 8 23314 [T}
Consolidated 198
Unconsolidate X 194
Allowable Non-Allowable Total
1. Cash.. RN 1,132,387 |200 $ 1,132,387 |50
2. anewablcs Irom brnkers o dealers:
A. Clearance accounl .. 1 11,736 [ 205
B. Olher .. 35.000 [300 ¢ 233,650 | 550 2%0,3R6 ;810
3. Receivable trnm non- cuslumers 355 s 600 | % 430
4. Securities and spot commodmes
owned at market value:
A, Exempted SECUNLS .ooooveeceeccirsirsinsmrsseenciras 1.169 [ 418
B. Debt securilies ........... 500,000 { 419
C. Options......... 420
D. Other securities ..... 49 490 [424
E. Spot commodities .. RO 430 550,659 850
5. Secuwrities and/or olheunvestmem:s .
not readily marketable: .
A Acosty $ 130
B. Al eshmaled {air value .. 440 610 B60
6. Securities borrowed under suhnrdlnauon
agreements and partners’ indivigual and capital
. securlties accounts, at markel value: 460 630 880
A Exempted
securities $ 150
B. Other
securities $ 160
7. Secures demand NOIBS. ... ssssins 470 640 8an
Market value of coltateral:
A Exempled
securities § 170 l
B. Other
securities 180
8. Memberships in exchanges:
A Owned, ai
market 190
B, Owned, al cost .. JE 650
C. Contributed for use ui lhe campany al
market vafue .. % 660 200
9. Investment in and renewables Irom alhllales
subsidiaries and associaled parnersStips .....ocoonveens 480 B70 910
10, Propesty, jurniture, equipmeni, leasehold
improvements and rights under lease agreements,
at cosl-nel o accumulated depreciation and
AMBUZAEON .ot ceres s 490 680 (% 920
11, OHRET BSSEIS oo eeire e snsmaeenes 535 46 . 227 |73 A 227 830
12, TOTAL ASSETS oo cccursesrsemssnesmsmnssisssrsssasams b 9 1,729 782.) 540 |3 279 877 . [7a0 |5 2,009,859 940
OMIT PENNIES
SEE NOTES TO FINANCIAL STATEMENTS
PAGE 2 SEC 1696 (02-03) 3 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

asof 12/31/07

BROKER OR DEALER QUANTITATIVE ANALYSIS SERVICE, INC.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABSLITIES AND OWNERSHIP EQUITY

Al Non-A.l
Liabltitiss Lighilities Liabilities Total
13. Bank (08NS PAYABIL 1vvev ccreeereresssarirrssnseinssssmarmssios $ 1045] § 1255]% § 1470
14. Payable lo brokers or dealers:
A, Clearance acCount.......ouvuuinisesrismmmsias 1114 1316 1560
B. Other o 1115 1305 1540
15, Payable 10 NON-CUSLAMES ........oocusrmmmssrmsrrremeninscnns 1155 [ 1355 1610
16. Securities sold not yet puichased,
al market value .. 1360} 1620
17. Accounts payable accrued hab:lahes
expenses and other .. 233,349 [1205 1385 233,349 (1685
18. Notes and mortgages payable: '
A, URSBEUIEU covoveeceeersrarossreseeccsessmnessssasrse s 158,080 [1210 158,080 [1600
B. Secwed... 12117, [1390], 1700
19. E. Liabilities subordmaied to cIa|ms
of general creditors:
A, Cash BOMOWIRDS. .covvvvvrrrersecssens s iessar oo 1400 1710
1. Irom outsidersy § {70
2. includes equity subordination {15¢3-1(d}}
of... $ 980
B. Securities borrowings, af market value ............ {1a10) 1720}
Iom outsiders $ 990
. C. Pussuant to secured demand note
collateral agregments ...........ouwserevmeesneee 1420} 1730
1. from outsiders § 10001
2. inctudes equity subordination (15¢3-1(d})
ol... $ 1010
D. Exchange memberships contributed for
use of cornpany, al marke! Valug .......oeercenss 1430 1740
E. Accounts and other borrowings not
qualified for ret capilal pUIPOSES ... ccvcvininns 1220 1440 1750
20. TOTAL LIABILITIES ...ovcorvrnrnricsssreneminsnssenenes ¥ 3971 429 . [1230) § 1450| § 207, 479 (1760
n_mmmmu ‘
21. Sole Proprietorship .... . ',5$ 1770
22, Parnership (imited panners) U 1] £ 1 1020} 1780
23. Corporation:
B. Common Stack ... e ——— A R R 1 52 ggg 1792
C. Additional pait-in capital . ' 1793
D. Relained B3RS ....... e 592 405 (1798
E Total.. 1,787,146 [1755
F. Less capllal slm:k in lreasury el 14%,936 11796
24, TOTAL OWNERSHIP EDU[TY $ 1,618,230 |1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY ... $ 2 009,659 11810

OMIT PENNIES

SEE NOTES T@ FINANCIAL STATEMENTS
PAGE 3 SEC 1696 (02-03) 5 of 16




QUANTITATIVE ANALYSIS SERVICE, INC.

REVENUE

Commissions

Fees

Dividends & Interest

Profit - (loss} Investment Securities
Miscellaneous

EXPENSES

Dues and Fees
Insurance

Business Promotion
General Expenses
Communications
Equipment

Fees

Salaries and Bonuses
Miscellaneous
interest Expense

NET INCOME (Note 2)

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2007

204,249
3,722,907
86,895
37,087
49,278

4,100,416 -

20,687
123,131
6,161
428,168
208,087
272,874
472,489
2,193,088
206,347
9,718

3,940,750 -

159,666

SEE NOTES TO FINANCIAL STATEMENTS
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QUANTITATIVE ANALYSIS SERVICE, INC.
' STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2007

ADDITIONAL
COMMON TREASURY PAID-IN RETAINED
STOCK STOCK CAPITAL EARNINGS TOTAL

BALANCE at January 1, 2007 168,403 (148,936) 6,358 1,432,739 1,458,564
Add:

Net Earnings 159,666 159,666

BALANCE at December 31, 2007 168,403 {148,936} 6,358 1,592,405. 1,618,230 .

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 5




QUANTITATIVE ANALYSIS SERVICE, INC.
' STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2007
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating activities:
Net Income $ 139,964

Adjustments to Reconcile Net Income to Net Cash Provided by
Operating Activities:
Increase in Accounts Receivable
Increase in Accounts Payable and Accrued
Expenses Payable:
Increase in Other Assets

Total Adjustments 115,384,
Net Cash Provided By Operating Activities 24,580
Cash Flows from Investing Activities: .

Increase in Securities Owned 18,830
Net Cash Used in Investing Activities 18,830
. Net Increase in Cash and Cash Egivalents 5750 .

Cash and Cash Eguivalents at Beginning of Year 1,126,637
Cash and Cash Equivalents at End of Year $ 1,132,387
Supplemantal Cash Flows Disclosures:

Income Tax Payments 350.00

Interest Payments 9,718.27

For the purpose of the statement of cash flows, the Company considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash equivalents.

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6




2)

3)

4)

7)

QUANTITATIVE ANALYSIS SERVICE, INC.
NOTES TO FINANACIAL STATEMENTS
FOR THEYEAR ENDED DECEMBER 31, 2007

Summary of significant accounting policies:
Accounting for commission income is on a settlement date basis.
Securities owned are valued at market.

The corporation and shareholders have elected effective January 1, 1985 to be treated as a
Subchapter S Corporation under applicable Federal and New Jersey State Law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Net Capital Requirements:

The corporation is subject to the uniform net capital rule (Rule 15C3-1) of the Securities
and Exchange act of 1934, which requires the corporation to maintain a ratio of aggregate
indebtedness to net capital as defined, not to exceed 15 to 1. At December 31, 2007
Quantitative Analysis Service, Inc. net capital was $1,300,906 whereas the required net
capital was $50,000. The ratio of aggregate indebtedness to net capital was 301%
compared to a maximum amount allowance of 1500%.

The corporation solicits and services customer accounts, which are introduced on a fully
disclosed basis to Pershing LL.C, Bear Stearns Securities Corp., and UBS Financial. The
corporation’s principal sources of revenue are commissions earned on customer accounts
and management fees. The corporation does not hold customer’s cash and/or securities
and is exempt from the provision of SEC Rule 15C3-3 under sub-paragraph K (2)(b).

The corporation is exempt under Rule 15C3-3 since all customer transactions are cleared
through another broker dealer on a fully disclosed basis. We have ascertained that the
conditions of this exemption were being complied with as of December 31, 2007 and that
no facts came to our attention to indicate that the exemption had not been complied with
during this period.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expense during the reporting period. Actual results could differ from these estimates.
We do not consider any differences in these financial statements to be material.

The corporation maintains cash in bank accounts which, at times may exceed federally
insured limits.

Quantitative Analysis Service, Inc. is obligated under the terms of a lease for its office
space, storage and parking, dated December 1, 2007, expiring November 30 2012. The
yearly base rent is $266,013.00.

Page 7




| FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA

12/31/07

. BROKER OR DEALER QUANT ITAT IVE ANALYSIS SERVICE, INC. as of

COMPUTATION OF NET CAPITAL

1. Total wnership equity 1:0m SIatement of FINANCIAl CONGIION ..........ooweriurrs ot e e s $ 1.61%,230 [3480
2. Deducl ownership equily not atlowable for Mef Capitat ............... Y )l 3490
3. Tolal ownership equity quafified for Nel CapItal ..o 1.018,230 {3500
4. Add:
4. Liabililies subordinated to claims of general creditors allowable in computation of nel Caital ... s 3520
B. Other (deductions) of allowable Credils {LESL . ieere st 3525
5. Total capitai and allowati SUDOTINALET HADIIES v..uvvsssersersses e somsimssness s s ebsteb s s $ 1,618,230 (3530
6. Deduclions andfor charges:
A Total non-allowabte asgse!s from .
Statement of Financial CONGIIEN (NOIES B BNG §) ..voreersemreceesomesrssssscesosscnssesressssseit 8 279,877 (3540
B. Socured demand nole delinguency ... " 3590
€. Commodity futures contracls and spul commodmes -
proprietary capital ¢harges ... 3600
0. Olher deductions and/or cnarges 3610] | 279,877 13620

3530

Other additions and/or allowable credlis (Lnsl) o

B. Nel capital before haircuts on securities pnsmnns .w$_ 1,338 ,353.. | 3640
9. Haircuts on securities (computed, where appllcable pursuam lo 1503 1(\‘))
A. Contraciual securities commitments ... ST URUN 1 3660
B. Subordinated securities borrowings ... 3670
€. Trading and investment securities:
1. EXEMPIEH SECUMHES ....ocvvonserssossussons st ot et evensesscssssssosssmsmssns s sossmssessoorss oot 18 23 [3736
2. Debl secirilies ........ . 30,000 (3733
™ 3. Options ccoceveeee a730
4, Other securilies............ 7. A24 137134
0. Undue Concenlration 3650
B, MBI LISE) coouuuessssssssseonsssssroneemssmrns eanis s nt s s sas s st S bar s a0 37365 37 447 - )[3740

OMIT PENNIES

SEE NOTES T@ FINANCIAL STATEMENTS
PAGE 8
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
. BROKER OR DEALER QUANT ITATIVE ANALYSIS SERVICE, INC. asof _12/31/07
COMPUTATION OF NET CAPITAL REQUIREMENT
Part A
14, Minimom nel Capitat required (675 0F N6 18] 1oerromsrrcreeersosssssss s o oo $ 26,097 3756
12. Mirimus) doliar net capital requirement of reporting broker or dealer and minimum net capital requirement
; 50,000 |37s8

of s ubsidiarics compited in AcCordance W NOME TA] oo s s s s
13, Nel capital requirernenl (greater of line 17 0r12) ....ocec..oec
14. Excess netcapital (ling 101288 13) oo cvrcrerniinines .
15. Excess nel capital al 1000% (line 16 1655 10% 01 N8 18] oot s s ’

]
S 50,000_| 3760
i 1,250,906 |3770

3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total A, liabililies 10N StERMEN! O FIANGCIE CONUINON woouvrrvresvser v syt s s § 391 429 [a790
17. Add:

A Drafls for immediate credit STV ¢ 1 3800

B. Market value of securities barrowad for which no equivalent vaiue

is paid or credited st st st s 8 3810

€. Other umecorded amounts {List) . .5 3B20) § 3830
18. Tolal aggregale INAEDIEANESS cccicvrmrrecrmnse et R 1 391,479 {3840
19. Percenlage of aggregate indebledness to net capilal (line 18 + by line 10} ......... % 301 |3850
920. Percenlage of debt to debt-equily total computed in accordance WIth RUIE 15C3-T{0) .ovvvreremseremmmesromsmmr e sasa s s sssssts s % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
.Part B
i 6T

91 9% pj combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 AP N E

prepared as of the date of the net capital compulation including both brakers or deaters and consolidated subsidiaries’ Qebits ......... 3 PLICABL 3970
29 Minimurm dollar net capital requirement of reporting Broker or dealer and minimum net capital requirement of )

subsidiaries computed in accordance With Note (A} ... ss i smmemsenirinissenns et ress s sesss s ssssnioncss 239 3880
93. Nel capital requiremen (greater of ling 21 or 22) ..... & 3760
D4, EXCEES CAPIIE {18 10 IBES 23] ovverrroaerreeerroecrs ot e 1 385 1 AR R 5 3910
25. Nel capilal in excess of the greater of: :

&. 5% ol combined aggregate debil items or $120,000 $ 3920}
NOTES:

{A} The minimum nel capital requirement should be computed by adding the minimum daliar net capilal requirement of the reporing broker deater and, for each

subsidiary o be conselidated, the greater of;
1. Mintmum doflar net capilal requirement , or

. 2. - 6%% ol aggregate indebledness or 4% ol aggregale debits if alternative method is used.
(8) Do nol deduct the vakue ol securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in salislactlory lorm

and the marke! valees of membersitips in exchanges contributed for use of company {contra to ilem 1740) and parnars’ securities which were included in non-aliowable

assels.
{C) For reparts filed pursuanl fo paragraph {d) of Rule 17a-5, respondent should provide a list of matesial non-altowable assets.

SEE NO®TES T® FINANCIAL STATEMENTS
PAGE ¢
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

asof 12/31/07

. BROKER OR DEALER QUANTITATIVE ANALYSIS SERVICE, INC,

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24 1i an exemplion {rom Rule 15¢3-1 is claimed, identily below the section upon which such exemplion is based {check one only)

A (K}{1) — $2.500 capital category as pef Rule 1963+ it 4550
B. {k}2)(A) — "3pecial Account for Lha Exclusive Benelit of cusiomers” maintained ... 4560
C. (K){2)(B} — A customer lransactions cleared thraugh another bioker-dealer on a hilly disclosed basis.
Name of clearng i, PERSHING LLC ,8EAR STEARNS SEC CORE. ums FIN. [%5] X 4570
D. (k){3) — Exerapted by order of the Cammission {nclute COPY 0F IBHEI) .. .rvovvsveverionerereenriembtsbssssns s st s 4580
Ownership Equity and Subordinated Liabilities matering or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computalion of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMODYY) Expect
Accrual insider or amount and/or Net Withdrawal or lo
{See below Outsider? Capital Value ot Maturity Renew
for code ) Mame of Lender or Contributor (in or Qut) Securilies} Date (Yes or No)
i {4600 4601 4607 | ) 3603} 4604 4605)
i [4670] 4511 4612 (4613 4614 [4615
T | 4620| | 4621 | 4622 4623 I 4624 I 4625
"M | 463D ] 4531[ |4532 | 4633 [ 4534[ 4635
. T | 4540[ 4641 4642 ] 4643 l 4644 4545
Total $% 4530
OMIT PENNIES

Instrucions:  Detail Listing must include the tota! of items maturing during the six manth period following the report date, repardless of whether or nol the capital contribution is
expeciod to be renewed. The schedule must also include proposed capital withdrawals scheduied within the six month period tolowing the report date including
tne proposed redemplion of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would inciude amounts of
bonuses, partners’ drawing accounts, taxes, and inlerest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computalion ol Net Gapital, but which you anlicipale will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabililies
3. Accruats

SEE NOTES T& FINANCIAL STATEMENTS
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QUANTITATIVE ANALYSIS SERVICE, INC.

RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET
CAPITAL RULE 15¢3-1 TO CORPORATION'S CORRESPONDING UNAUDITED FORM X-17A-5
PART lIA
FILING DECEMBER 31, 2007

Net Capital per computation pursuant to Audited $ 1,300,908
Form X-17A-5 Part 1A Filing

Adjustments:

Audit adjustments - Accrued Income, salaries and expenses 14,306
including year end adjustments

Net Capital per Corporation's unaudited $1,315,212

Form X-17a-5 Part A filing

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 11




SANFORD BECKER & CO.,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD 5. BECRER, C.PA, 14450 BROADWAY - 6™ FLOCR
SANFORD E. BECKER, C.P.A. NEW YORK, N.Y. 10018
GEORGES. Gz, CPA. TELEPHONE - (212) 921-5000

— FACSIMILE - (212) 854-182¢
SANFORD BECKER, C.PA. 1h34- 1004

REPORT ON INTERNAL CONTROL

The Mecmbers
Quantitative Analysis Service, Inc.

In planning and performing our audit of the financial statements of Quantitative Analysis
Service, Inc. as of and for the year ended December 31, 2007 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an oopinion on the effectiveness of the Company’s internal

control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the priodic computations of aggrepate indebtedness (or aggrepate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of theBoard of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from




unauthorized use or disposition and that tranactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatments on a timely basis. A significant deficiency is a control deficiency, or combintion of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally acepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purpose in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such pruposes. Based on this understanding and on our study, we believe that the
company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Dirctors, management,
the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

New York, New York / m s /
February 11, 2008 % 2l é\/ 5
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